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Summary

Abstract

O Background and Purpose
O As intellectual property is emerging as a core element of national
competitiveness, IP5 is expanding tax support to activate IP creation and

utilization,

O In order to enhance national competitiveness, Korea should seek ways to

improve taxation support that can activate innovation activities of companies,

O In this study, we examine the current situation of IP related tax support at
home and abroad, and examine the issue of improvement of tax support

system to cope with international trends,

O Current Situation and Improvement of Taxation System Related to Innovation
Activities in Korea

O R&D tax credit: R&D investment for new growth engine and source technology

- Investments in new growth engines and source technologies need to be
supported by the government because it will lead the fourth industrial
revolution through new technology development and bring new power to
economic vitality,

O Tax credit for facility investment for commercialization of new growth engine

and source technology

- It is necessary to reduce the ratio of new growth engine and source
technology R&D expenditure to more than 3%, which is a realistic level from

more than 109%,

O Tax credit for investments in research and human resource development

facilities

- Tax credits for capital investment in other productivity, safety and
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environmental sectors have been reduced, but the tax credit for investment
for research and manpower development facilities needs to maintain the

current system to encourage long-term R&D activities,

Tax credit for investment in productivity improvement facilities

- Due to rapid technological advances, it is difficult to enumerate the
productivity improvement facilities individually in the tax law, so it is
desirable to comprehensively integrate them into business assets and deduct

investment tax,

Special taxation for technology transfer and technology acquisition

- Special taxation system for technology transfer and technology acquisition
actively trades developed technology, thereby enhancing enterprise's
technical capability and applying new technology to promote

commercialization,

Tax credit for merger of technological innovation type

- The tax credit system for mergers of technological innovations shows a low
level of exemption after the implementation of the system, In order to
increase the effectiveness of the system, it is necessary to relax the deduction

requirements,

Tax credit for technology-based stock acquisition

- If the acquiring corporation acquires the shares of the acquired corporation
with all the requirements, 10% of the technological value is deducted from
the corporation tax for that business year, and maintenance of the current

system is necessary.

Scale of tax expenditure of R&D tax support and stability of system operation

- As domestic economic growth slows down and external competitiveness of
companies deteriorates, corporate productivity improvement through R & D
investment is suggested as a solution to this problem. To this end, it is

necessary to expand policy support for R&D investment,
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